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INDIA 


PRESS REPORTS, COMMENTS ON REDDY 18 FEB SPEECH 
Text of Speech 
Madras THE HINDU in English 19 Feb 82 p 6 


[From "Yesterday in Parliament" column: "Political Differences Not at Cost of 
Harmony: President") 


[Text] New Delhi, Feb 18--The following is the text of the President, Mr N. 
Sanjiva Reddi's address to a joint sitting of the two Houses of Parliament to- 
day. 


It gives me pleasure to welcome you to this first session of Parliament in the 
year 1982. I extend my best wishes to you for the successful completion of 
the budgetary and the legislative business ahead. 


Inflation curtailed: The year 1981-82 was a year of further consolidation. 

The rate of inflation was substantially curtailed in spite of the unfavourable 

international economic environment. The improvement in the performance of the 

infrastructure in the current year and the formulation of the revised 20-point 

programme provide the basis for further growth along with stability and greater 
social justice. 


During April 1981 January 1982, power generation increased by 11.3 percent, 
coal production by 11.2 percent and railway goods traffic by 144 percent com- 
pared to the corresponding period of the previous year. 


In fact, the Railways will be achieving this year an all-time high loading of 
over 220 million tonnes, bettering the previous best figure by over eight 
million tonnes. All important industries have recorded significant increases 
during April 198l-January 1982 the notable examples are saleable steel (18.7 
percent), cement (15 percent), nitrogenous fertilizers (51.9 percent), crude 
petroleum (61.2 percent) and petroleum products (18.4 percent). 


There are firm indications that there will be even more impressive production 
in these and other industries. In fertilizers, with the expected commission- 
ing of three new plants and expansion in existing ones, production capacity 
will increase from 45.75 lakh tonnes to 53 lakh tonnes of nitrogen and 12.82 
lakh tonnes to 14.90 lakh tonnes of phosphate. In petroleum, the year 1981-82 
may close with a total production of over 16 million tonnes of crude oil com- 
pared to 10.5 million tonnes during 1980-81. 











Oil output: The discovery of oil instructures east of Bombay High, inthe Palk 
Strait, in Sisodra in Gujarat, Napamua in Assam and of gas in Baramura in Tri- 
pura and in Kudara in Gujarat is an assurance that the tempo of production 
will be further accelerated. 


Our refinery capacity increased from 31.8 million tonnes in 1980-81 to 37.8 
million tonnes in 1981-82. Production of LPG, which went up by 15 percent 

in the current year, is estimated to increase further by about 40 percent 

in the year ahead and will show a marked change in the demand-supply position. 





Production in the six integrated steel plants is expected to touch the high- 
est ever level of 7.2 million tonnes of saleable steel, exceeding last year's 
production by more than a million tonnes and marking a capacity utilisation 
of nearly 84 per cent. 


In September, 1981, the Government approved the proposal for the establishment 
of an integrated steel plant at Pradeep. This, coupled with the earlier deci- 
sioa to set up an integrated steel plant at Visakhapatnam, indicates the 
Government's determination to augment existing capacities to achieve a state 
of self-reliance in this core sector. 


Productivity year: To maintain the tempo already generated in industrial pro- 
duction and to accelerate economic growth, the year 1982 is being observed as 

productivity year and we shall have an intensive drive to maximise utilisation 
of capacities available in all sectors of the economy. 


The outlook for agricultural production in 1981-82 is encouraging. 


A preliminary assessment indicates that the kharif foodgrains production 
might reach an all-time level of 79.9 million tonnes. 


For the year as a whole, foodgrains production is expected to exceed the pre- 
vious record level of 132 million tonnes. This compares favourably with the 
production of 129.9 million tonnes achieved in 1980-81, which itself was 18.4 
percent higher than in 1979-80. 


The production of sugarcane, which had slumped to 129 million tonnes in 
1979-80 had reached 150.5 million tonnes in 1980-81 and is expected to be 
between 170 and 180 million tonnes this year. The forecast for pulses this 
year is 12 to 13 million tonnes compared to 8.6 million tonnes in 1979-80 
and 11.2 million tonnes in 1980-81. 


While the Government has made arrangements to ensure availability of agricul- 
tural inputs in sufficient quantity and in time, the major credit for our 
improved agricultural performance must go to the enterprise, dedication and 
hard work of our farmers. 


During 1980-81 an additional irrigation potential of 2.4 million hectares 
was created. Another 2.6 million hectares is expected to be covered during 
1981-82 giving an additional coverage of five million hectares during these 
two years. 


f 
c 








Our objective is to add three million hectares a year during the remaining 
three years of the Sixth Plan. This will be the biggest effort by any coun- 
try in bringing additional land under irrigation in one year. 


Use of river waters: The Government has also prepared a national perspective 
plan for water resources development. A national water development agency 
will be established to carry out investigations and formulate, in consulta- 
tion with the State Governments, a plan for the optimum development and use 
of available waters, initially of the peninsular rivers. 


Two important developments during the year were the understanding on the utili- 
sation of the Narmada waters and the agreement on sharing of the surplus flows 
of the Ravi and the Beas. I congratulate the States concerned. 


A Central land resources conservation and development commission is being 
constituted to provide expert guidance in formulating national policies re- 
lating to management of land resources and also coordinate activities of the 
State land use boards. 


New Forest Act: With the enforcement of the Forest (conservation) Act, 1980, 
diversion of forest land which was of the order of nearly 1.5 lakh hectares 
per annum in earlier years, has been controlled. As the Indian Forest Act, 
1927 is not applicable uniformly in all the States, it is proposed to bring 
forward comprehensive legislation to replace the existing law. 


As part of the social forestry programme, a total of 135 crores seedlings are 
expected to have been planted in 1981-82. The enactment of legislation to 
establish a national bank to improve the quantity and quality of credit flows 
to rural areas is a significant step. 


Inflation: The energies of the Government continued to be focussed on con- 
trolling inflation. The components of the anti-inflationary strategy vere 
higher production, better capacity utilisation, strengthening the public dis- 
tribution system, imports of essential commodities wherever necessary, 

fiscal and monetary discipline, and curbing the activities of anti-social 
elements. 


The annual rate of inflation as measured from point-to-point movement in the 
wholesale price index has come down from 22.2 percent as in the week ended 
January 12, 1980 to 14.8 percent as in the week ended January 10, 1981 and 
further to 6.9 percent for the week ended January 9, 1982. 


During the current financial year i.e. March 28, 1981 and January 23, 1982, 
the index has gone up by only 2.8 percent which is significantly lower than 
the rise of 14.1 pecent in the same period last year, The number of fair 

price shops stood a. 2.98 lakhs in November 1981 compared to 2.73 lakhs in 

March 1981. There will be no slackening of vigilance in the fight against 

inflation. 


Fight against inflation: While the present approach promises further results 
in the fight against inflation, far greater efforts are required to deal with 
the deterioration in the balance of payments situation. Owing to the sharp 











increase in the import prices of oil and oil products in 1980-81, the trade 
deficit increased to about Rs 5,500 crores in that year compared to Rs 2,450 
crores in 1979-80. 


fo meet the situation and ensure continued development the Government has 
entered into an extended agreement with the Interpational Monetary Fund. 

Th s agreement will enable the drawing of SDR 5 billions over the next three 
years. 


A series of measures have been taken to promote exports, as a result of which 
exports are estimated to have shown an increase of 15.4 percent during 
April-November, 1981. 


Import Bill: Further, as a result of the steps taken to increase the produc- 
tive capacity of the economy, the rise in the import Bill during this period 
has decelerated to 11.4 per cent. There is reason to believe that the ten- 
dency in the last few years for the trade gap to widen will be arrested in 
1981-82. 


Pariiament also knows that an export-import bank has been established to help 
credit availabilities for exports. High priority will continue to be given to 
export promotion during the coming years. 


The overall rate of growth in the output of the public sector industries under 
the Central Government is estimated at 20 percent in April-September 1981 over 
the corresponding period last year. There is scope and need for much better 
performance. 


Steps are being taken to streamline and improve the working of these enter- 
prises through better delegation of powers, simplification of procedures 
and stricter enforcement of accountability. 


The Government is vitally concerned with the welfare of workers, who contribute 
in no small measure to national production and productivity. Legislation is 
proposed to be introduced in the present session to amend labour laws relating 
to industrial disputes, trade unions and standing orders to remove procedural 


delays and secure speedy justice to workers. The industrial relations machinery 


is being strengthened and streamlined to anticipate labour problems and to take 
prompt ameliorative action. 


20-point plan: The 20-point programme has been revised to impart greater 
dynamism to some key social and economic programmes included in the Sixth Plan. 
In broad terms, it concretises what the Sixth Plan means for all of us, par- 
ticularly for the weaker sections. 


Special emphasis is being given to programmes to assist specific target groups 
through the integrated rural development programme, the scheduled castes compo- 
nent plan and hill and tribal sub-plans, the slum improvement programme and 
allotment of house sites to rural families. 


While the thrust of the revised 20-point programme continues to be on providing 
better Living conditions for the less privileged sections of the population 
the programme as a whole aims at all-round improvement in productivity. 








Population control: The census of 1981 underlined anew the importance of 
population control. The Government gives high priority to voluntary family 
planning as an essential ingredient of people's well-being and national pro- 
gress and has included it as part of the revised 20-point programme. It is 
our objective to bring down the birth ratc to 21 and the death rete to 9 per 
thousand by the end of the century. 


I should also like to draw attention to the fact that national programmes 

for the control cf leprosy and blindness have been intensified in furtherance 
of the objective of health for all by A.D. 2000. These two programmes are now 
being treated as 100 percent Centrally sponsored. The provision of elementary 
education for all children, and the covering of the illiterate adult population 
with appropriate educational programmes is being accelerated. The Government 
has also launched a substantial programme of non-formal education. It is 
proposed to revise the content of vocational education. In higher education, 
especially higher technological education, the emphasis will be on quality. 


Space technology: Considerable headway was made in space technology and con- 
munications during the year. Three Indian-made satellites were launched-Rohini, 
with the help of our own satellite launching vehicle, the experimental communi- 
cations satellite APPLE and the earth-observation satellite Bhaskara-II. 


India became one of the few countries to have a domestic satellite communica- 
tions network when in November 1981 with the help of Intelsat-IV, satellite 
communication links were extended to remote areas in Leh in Jammu and Kashmir, 
Aizawl in Mizoram, Port Blair and Car Nicobar in the Andaman and Nicobar 
islands, and Kavaratti in Lakshadweep. A troposcatter communication-link 

was established with the Soviet Union, an under-sea link with Sri Lanka and 

a microwave link with Bangladesh. 


The next major event will be the launching of the multipurpose Indian 
national Satellite (INSAT) in April 1982 and its utilisation for meteorological 
capability, communications and radio and television coverage. 


TV link: The micro-wave link, with TV capability between major cities of India 
like Madras, Bangalore, Bombay, Delhi has already been established. The 

link between Delhi and Calcutta and Delhi-Srinagar will be completed by 

June 1982 and a large number of urban and rural areas will be covered through 
the satellite and the microwave system. 


During the year a science advisory committee to the Cabinet (SACC) was consti- 
tuted. In order to lessen unemployment among science and technology personne!, 
the Government is establishing a science and technology entrepreneurship 
development board. 


Other major steps are the establishment of a commission of additional sources 
of energy which has already initiated wide-ranging programmes of research and 
development and demonstration all over the country on a large scale, the 
decision to form a national biotechnology board to ensure coordinated work in 
biotechnology, which has implications for agriculture, medicine and industry, 
and the setting up of a national institute of immunology in Delhi and a 
plasma physics programme in Ahmedabad. 











The Department of Environment has taken up programmes to prevent eco-destruc- 
tion. It has also set up a national eco-development board. 


The Department has introduced procedures to ensure envirommental impact assess- 
ment of large projects and monitoring the implementation of environmental 
safeguards in such projects. 


The Department of Ocean Development, which was established in July 1981 is pre- 
paring a perspective plan of ocean development. It organised a scientific 
expedition to Antarctica. The leader is back and the others will soon be ze- 
turning after a successful voyage of over two months. The expedition covers 

a wide range of scientific investigation in fields like meteorology, glaciology, 
and oceanography. 


Law & order: I now turn to some problems concerning law and order. There can- 
not be forvard movement without the assurance that national energies are not 
frittered away on agitations engineered by sectional interests. 


The Government is distressed at the outrages perpetrated against members of 
scheduled caste communities at some places and is determined to ensure that 
all sections of the population live in safety and honour. The guilty will be 
firmly dealt with. 


Evils of communalism: The problems confronting these classes are part of the 
larger socio-economic problems of the country. The fullest cooperation of the 
public is necessary to fight the forces of communalism and casteism, which 

are often in league with anti-social elements. 


Programmes for the integrated socio-economic development of scheduled castes 
and scheduled tribes and weaker sections have been intensified and much larger 
outlays than ever before have been provided. Their implementation will be 
closely monitored. 


Assam issue: As part of its earnest efforts to find a fair and satisfactory 
solution to the problems of foreigners in Assam, the Government held severai 
rounds of talks with the representative sof the agitating organisation and 
leaders of political parties. These efforts are continuing. 


The international situation has deteriorated. Military presences around us 
have increased. This danger should make all of us determined to safeguard 
national security and interests through non-alignment and the peaceful resolu- 
tion of difference. 


We earnestly hope that the major military powers will realise the futility of 
confrontation and arrest the diversion of resources from development and vwel- 
fare to armaments. It is regrettable that the strategic considerations of 
other countries should cast extra burdens on us. We cannot afford to be com- 
placent. The nation will be called upon to make heavy sacrifices to maintain 
preparedness at all times to meet external challenges. 


With our immediate neighbours we have continued to seek relationships of 
greater mutual trust and closer friendship. I have just paid a useful visit 











to Sri Lanka, as I did earlier to Nepal and Indonesia. The King of Bhutan 
will soon be in our country. Our foreign minister visited Burma, Vietnam and 
Thailand. With Bangladesh we have had a series of useful exchanges of views. 


further steps have been taken to improve relations with China. Following the 
visit of the Chinese Foreign Minister during this year, an official delegation 
went to Beijing to discuss international and bilateral issues including the 
question of boundary and territory. 


Relations with Pakistan: As regards Pakistan, Parliament is only too well 
aware of the nationwide concern after that country decided to acquire sophis- 
ticated arms and the persistent international reports about its nuclear programme. 


While announcing its move to go in for advanced aircraft, Pakistan also informed 
us of its desire to have a no-war pact, a suggestion we had put to them several 
times and in different forms over the years. In December 1981 we gave Pakistan 
an outline of the principles which might govern our discussions towards that 
end. 


This dialogue was carried forward during the recent visit of the Pakistan 
Foreign Minister. We reiterated our desire for peace and friendship and our 
stand that issues should be bilaterally resolved. We are glad that Pakistan 
has accepted our proposal for a joint commission to examine, renew and promote 
the entire range of relations between the two countries. 


Indian Ocean: Elsewhere on our continent, tensions persist. The problem of 
Afghanistan and the Iran-Iraq conflict remain unresolved. The Palestinian 
people's rights continue to be obstructed. The Indian Ocean is far from be- 
coming a zone of peace. 


There are a few hopeful signs also, such as the renewed plan of the non- 
aligned movement following the conference of foreign ministers of non-aligned 
countries in New Delhi last year, the initiatives of the Commonwealth countries 
to promote greater international cooperation, and the beginning, however 
tenuous, of efforts for a dialogue between developed and developing countries. 


fhe Prime Minister participated in the Commonwealth Heads of Government meet- 
ing in Melbourne and in the international conference of cooperation for devel- 
opment of Cancun, Mexico. Her visits during the year to Australia, Bulgaria, 
Fiji, France, Italy, Kuwait, Kenya, Indonesia, the Philippines, Rumania, 
Seychelles, Switzerland, Tonga and the United Arab Emirates led to further 
strengthening of friendship with those countries. 


Foreign visitors: Since I last addressed you, we have had visits from the 
heads of States of Governments of Kenya, the Federal Republic of Germany, 
Guinea, Tanzania, Britain, Bahrain, Yemen, Zimbabwe, Nauru, Australia, 
Madagascar, Botswana, Ghana, Venezuela, Uganda, Spain and Sweden all of 
which were useful. 


We look forward to the visit next week of President Nyere and to conferences 
of some developing countries. Greater cooperation among developing countries 
is mutually beneficial and strengthens them collectively in their dealings 
with the advanced countries. 








In the present session besides dealing with pending business a large number 
of fresh legislative measures will come up for your coasideration. Among 
these are: 


The Land Acquisition (amendment) Bill, 1982, and the National Waterway Bill, 
1982 to declare the Ganga between Allahabad and Haldia as a national waterway. 


Difficult times: Hon. Members, the world is passing through difficult times. 
Our own problems are not inconsiderable. Fortunately we are a nation imbued 
with a sense of purpose. Our people have also shown commendable capacity to 
rally together in moments of challenge. 


Political differences are bound to exist in a democracy which guarantees 
freedom of opinion and organisation. But differences should not degenerate 
into discord. The good of the nation is an objective for which we must learn 
to cooperate, transcending disputes. 


We have the strength and the resources to move forward speedily. The first 
two years of the Sixth Plan were years of consolidation. Let us now use this 
strength to make the next three years of the plan, years of a march forward.-- 
UNI. 


"TIMES OF INDIA’ Editorial 
vombay THE TIMES OF INDIA in English 19 Feb 82 p 8 
[Editorial: "A Candid Appraisal") 


[Text] In his address to the two houses of parliament, the President has spo- 
ken about the external threats confronting the country at much greater length 
than he did last year or the year before. This is entirely understandable 
given the deterioration in the international situation, especially in India's 
immediate environment. Mr Sanjiva Reddy has underscored this by referring to 
the increase in the "military presence around us" and to the fact that the 
Indian Ocean is "far from being a zone of peace." He is entirely right also 
in regretting that other people's strategic calculations should cast "extra 
burdens" on this country. His warning against complacency and about the heavy 
sacrifices that the nation might have to make to safeguard its sovereignty is 
not a rhetorical flourish but a candid appraisal of harsh realities. In report- 
ing to parliament the progress made in the India-Pakistan dialogue, he has made 
no attempt to play down this country's concern over the acquisition by Pakistan 
of sophisticated arms from the United States and persistent international 
reports about its nuclear programme. 


President Sanjiva Reddy has been no less candid in taking stock of some of the 
internal problems which he has described as "not inconsiderable." As in this 
Republic Day broadcast three weeks ago, so in his address to parliament he has 
expressed his and his government's distress over the outrages perpetrated on 
the Harijans and other weaker sections of society. It is for the government 
to make good his promise to put an end to these atrocities, punish the guilty 
and ensure that all sections of people live in safety and honour. But the 
complexity of this task is underlined by his admission that communal and 








casteist forces are often in league with anti-social forces. The prolonged 
stalemate in the talks between the Union government and the leaders of the 
anti-foreigners' agitation in Assam is an obvious source of concern but it 
is reassuring that New Delhi intends to persevere in its attempt to break 
the deadlock. 


On the economic front the President has painted a rosy picture. The govern- 
ment's critics might even call it too rosy. But there is little doubt that 
almost all his claims are supported by facts, the most important of which 

are the anticipated record food production, an impressive improvement in the 
performance of the core sector consisting of power, coal, transport, steel, 
fertilisers and oil industries and the reduction in the rate of inflation from 
14 per cent last year to nearly two and a half per cent now. 


Editorial Notes Dangers 
Madras THE HINDU in English 19 Feb 82 p 8 
[Editorial: "The Comfortable Sights of 1982-83"] 


[Text] The two main points made by the President in his address to Parliament 
are that 1980-82 should be viewed as years of consolidation and that the base 
thus created should be prudently utilised to improve the results in the rest 
of the Plan period 1982-85. The stress of Government policy as highligtted 

in the address relates to the curtailment of the inflation rate, improvements 
of the infrastructure programme and reorientaion of the schemes for ensuring 
greater economic justice to the weaker sections. The optimism which char- 
acterises the speech is obviously provoked by the encouraging results in the 
agricultural and the industrial sectors and the slowing down of the inflation 
rate to 6.9 percent this January from 22.2 percent in January 1980. The 
recovery in agricultural production in recent years supported by the increases 
in industrial output has been the biggest check on the inflationary trends 
unleashed by the disastrous farm and factory results in 1979-80. The President 
has specifically stated that foodgrains production in 1981-82 was "expected to 
exceed the previous record level of 132 million tonnes, compared to 129.9 
million tonnes achieved in 1980-81."" This is a welcome confirmation of some 
encouraging news. It has nevertheless to be tempered by the knowledge that 
the buffer stocks which stood at 21 million tonnes in July 1977 came down to a 
low 11 million tonnes by April 1981. If a record output materialises in 1981- 
82 as expected, it should be possible to increase the buffer stocks to 20 
million tonnes. This will of course involve procurement of over 9 million 
tonnes of wheat even after taking into account the imports of 2.25 million 
tonnes. Which means that the Government has to take appropriate pre-emptive 
action to prevent a repetition of the situation in 1980-81. In that year the 
desired quantities could not be procured because growers were holding back 
stocks and traders were cornering supplies in anticipation of a rise in prices 
in the lean months. Talking about prices, the fact needs to be emphasised that, 
despite a slowdown in the rate of inflation, the cost of living index went up 
because of the hardening of food prices. All the more reason why the Govern- 
ments at all levels have to keep their public distribution system in the fettle 
if their concern for the weaker sections is to be meaningful. 











Much has been said in the President's address about the overall improvements 
in industrial production and in the steel, coal, electricity and transport 
infrastructure. Considerable success has no doubt been achieved here and in 
respect of crude oil, the output is rising at a rate that can take the total 
indigenous supply to 30-32 million tonnes in 1984-85, making a doubling of the 
figure for 1981-82. It should be remembered that the Sixth Planoutlay which 
is twice that of the Fifth reflects increases more in the financial than the 
physical targets because of inflation. Also against the backdrop of an ende- 
mic inflation, the travails of 1979-81 were due to the quirks in movement of 
freighted traffic chiefly of coal and the consequent headaches to the thermal 
power and cement plants. The sickness of the State Electricity Boards and 
their failure to perform had such a dampening effect on industrial planning 
and output as to provoke the thought that the country had better concentrate 
on less and less of power intensive projects and schemes if it wished to keep 
to its production targets. The President's address says that the Railways have 
transported a larger tonnage of goods in 1981-82 than in any previous year. 
The Railways owe it to the industries to ensure that there is no slide down in 
achievements. On present sights the year ahead 1982-83 is taking off from a 
reasonably comfortable industrial, agricultural and infrastructural base. 

The opportunities flowing from such a position of strength require to be 
utilised to the fullest extent. One way of doing this will be to take a close 
look at the monetary policy in order to assess the validity of the criticism 
that the banks have been forced to be tight fisted when they ought to be 
liberal in the matter of advances to industry. The President has of course 
spoken of the pressures building around the country. That no doubt warrants 
larger spending on defence. But at this point of time when there is a revi- 
val of activity, a buoyancy in revenues and an attempt by industry to pick 

up the thread from where it had been dropped in the difficult 1979-81 period, 
the economy can afford--or if necessary has to find the resources for afford- 
ing--concomitant increases in outlays on both defence and development. No 
country can be helped to stand up to an external threat, potential or immediate, 
by hamstringing economic activity at home. There is a real danger of the com- 
fortable sights of 1982-83 vanishing into thin air. 





Communist Paper Comments 
New Delhi PATRIOT in English 20 Feb 82 p 2 
[Editorial: "Optimistic View"] 


[Text] The President in his traditional address to the joint session of 
Houses of Parliament presented on the whole a rosy picture of the domestic 
scene. His assessment that the current financial year had been a year of 
"further consolidation" was borne out by the figures of growth in the various 
sectors of economy, specially in the field of agricultural production. The 
figures show an impressive growth in some of the core sectors like power, 
coal, steel and petroleum, while agricultural production promises to beat all 
earlier records. The only troublesome area appears to be the balance of 
payments where the gap between import and export has compelled the Government 
to ask for the International Monetary Fund loan, which might turn out to be a 
costly bargain. What has not been noted in the address with due emphasis is 








that neither growth in production nor the big fall in the rate of inflation in 
wholesale prices is adequately reflected in the life of the working people and 
the unemployed. There is a sorry gap between economic advance and people's 
well-being (covered up by statistics) which generates many of the problems 

that the President has mentioned in his address where he deals with the law 

and order situation. However, crime and violence are given a fillip also by 
lack of efficiency in administration, particularly the police force, and a 
weakening of social norms of life. The President has denounced outrages against 
the Harijans and the other weak sections and reiterated his Government's deter- 
mination to fight the forces of casteism and communalism, But success in 

this endeavor requires, apart from public cooperation, a much more vigilant and 
efficient administration, to build which the requisite sense of urgency is 
lacking. 


Referring to deterioration in the international situation, the President 
naturally underlined the danger to our national security and the increasing 
burden of defence expenditure. Against the background of regional tensions 
and Pakistan's effort to acquire sophisticated arms and manufacture nuclear 
weapons, the President's warning against any complacency is in accordance 
with the gravity of the situation. The address makes no reference, for diplo- 
matic reasons, to the specific US policy in this connection, but the fact 
remains that the US strategic policies are causing anxiety in this country. 
The nation may be called upon, in the words of the President, "to make heavy 
sacrifices to maintain preparedness at all times to meet external challenges." 
This certainly does not imply that life will become any easier in the near 
future. 


The President gave full credit to the Government for achievements in the econo- 
mic field and its consistent effort to establish good relations with all coun- 
tries in pursuit of the policy of nonalignmment and peace. But the social 
problems and conflicts call for much greater efforts in different directions. 
He had apparently this aspect of the domestic situation in mind wher he 
appealed to members of Parliament to rise above disputes and prevent political 
differences from turning into discord. Democratic struggles for changes in 
policies and Governments are an essential feature of our system, yet there are 
many issues on which the contending sides can and should cooperate. It is good 
to draw attention to such an area when the spirit of confrontation is in the 
air. 
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SUHARTO'S DIVIDED OPPOSITION 


London 8 
[Article 


(Text ] 


INDONESIA 


DAYS in English 27 Feb 82 pp 20, 21 


by Richard Cowper] 


THE INDONESIAN government of Presi- 
dent Suharto sees orthodox Islam as its only 
serious political opposition. a port tilus- 
trated by the tantare surrounding the trial. 
in Jakarta. of Imron bin Mohammed Zein. 
who is charged with attempting to over- 
throw the government at the head of a 
revolution along Iranian lines 

Imron clearly never posed any serous 
military threat. but the case has roused 
extreme fear among Indonesia s security- 
minded and secularist army leadership 
Charged with setting up a self-stvied Islamic 
revolutionary council. Imron ts accused of 
masterminding last years hiyack of an 
Indonesian airliner. and of plotting to kid- 
nap the [raq: oil minister as part of a plan to 
overthrow the government and set up a 
hardline Islamic state 

When Khomeini toppied the Shah and 
proclaimed an Islamic state ina country that 
had been held up by the West as a shining 
example of stability and economic 
development. it was a chilling reminder to 
Suharto s government of the potential polit- 
ical power of fundamentalist Islam in 
Indonesia 

Though Imron is far from being another 
Khomeini. there are a number of 
similarities begween pre-revolutionary Iran 
and present-day Indonesia. Indonesia ts Dy 
far the world’s largest Islamic country. with 
138m Muslims. And. as with Iran under the 
Shah, it ts a Major producer and exporter of 
petroleum and ts strategically important to 
the world’s non-communist industrialised 
nations 

4 broad Islamic political allaance forms 
the only real opposition to Suharto. and a 
number of its leading figures regard the 
forward-looking government as 
authoritarian and corrupt. Some of them 


have privately denounced high-cost. low- 
employment projects like the $2.5bn 
Krakatau steelworks and the $2bn Asahan 
aluminium complex. These. thev sav. are 
grandiose schemes. unsuited to a nation 
which has to feed 3m extra mouths and 
provide 2m new jobs a year 

Many areas in Indonesia are undergoing 
a process of social change. which ts putting 
noticeable strains on traditional values and 
ways of life. A rapidly -growing urban popu- 
lation — Jakarta now has almost 7m 
inhabitants — has witnessed a worrying 
increase in urban crime. and sociologists are 
concerned over the wave of pitched battles 
between secondary school pupils in the cap- 
ital over the past 18 months. 

There is a powertul tradition of 
revolutionary Islam in some areas of 
Indonesia. The Achinese. in the northern- 
most province of Sumatra. waged a 
100-vear war against the Dutch East Indies 
government. Alter independence. thes 
fought a number of campaigns. inspired by 
their desire for an Islamic state. against the 
Jakarta authorities 

There. however. the similarities with Iran 
end. Indonesia has no Khomeini waiting his 
chance to take over: nor does it seem likels 
that the country s masses will rise up to 
depose Suharto in a ‘holy war against mod- 
ernisation. Moreover. Indonesia may have 
the world’s largest Muslim population. but 
about 80 per cent are Muslims in name only 
These people hold a wide variety of belrets 
ranging trom animism to Hinduism and 
modern secularism. making Indonesia one 
ot the worlds most tolerant and least 
orthodox Islamic nations 

For the vast majority of Indonesians. the 
idea of a truly Islamic state would be 
anathema: despite the history of Islamic 
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revolt wm Aceh. South Sulawesi (Celebes) 
and West Java. these movements have 
never attracted natwnal support. And, as 
the break-up of Imron ssmail band of about 
15) followers shows, the securits forces 
have generally been successful in infiltrat- 
ing and reducing the effectiveness of those 
small groups of Muslim extremrsts whech do 
cust 

Orthodox Islam ts a minoritys religion in 
Indonesia. accounting for perhaps 20 per 
cent of the country s population. But even 
these adherents remain fragmented and 
divided. not only on doctrinal grounds. but 
also ethnically and geographically. Unlike 
Iran. Indonesia s Muslims are Summ rather 
than Shia and the Indonesian variant does 
not have the as°*ilah system. which 
proved such ap .<rful means of buslding 
up leading opposition figures in Iran. There 
is NO Outstanding leader or institutvon that 
can claim the lovalty of Indonesia's 
orthodox Muslim community and speak 
authoritatively on its behalf 

Parhament «s powerless and democracy 
little more than a useful charade. but 
nevertheless Suharto s government. unlike 
that of the former Shah, does respond to 
criticism and seems aware of the social, 
political and economic forces in the coun- 
try. The president has worked hard to give 
an impression of consulting the country s 
religious dignitarnes, and h.s been careful to 
back down on the rare occasions when an 
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issue threatened to unite the Islamic com- 
munity against him 

Aware ol the charges that the country s 
modernisation plans have often benefited 
only a small elute. the government has 
recentl, made great play. im the country s 
third five-vear economic plan. of a new 
emphasis on distributing the fruits of 
development more equitabiv. At the same 
tume. the new order has done its best to 
ensure that Muslim politicians are given lit- 
tle chance of uniting the countrys 30m 
orthodox Muslims against the government 

There was a brief alliance between the 
army and Islam after the abortive coup of 
1965, when the two groups combined to 
massacre as many as $50,000 Indonesians 
suspected of belonging to, or supporting, the 
Communist Party. Since then, the govern- 
ment has worked hard to keep orthodox 
Islam weak and divided. It does not allow 
political parties to organise or engage in 
political activities at village level. except 
during an election. 

The Imron trial may conjure up some of 
the regime's deepest fears. but it is also 
designed to illustrate to potential Muslim 
dissidents the jolly of opposing the zovern- 
ment in acampaign of armed violence. With 
less than four months to go until the coun- 
trywide general election for parliament. 
some government leaders may also hope 
that it will prove a useful vote-winner 








INDONESIA 


FRENCH PARLIAMENTARY DELEGATION ON INDONESIA'S POSITION 
Jakarta KOMPAS in Indonesian 8 Feb 82 p 12 


[Excerpts] "France considers Indonesia the cornerstone country in Southeast 
Asia, and the government of President Mitterrand will always consult with 
countries holding key positions in each region before making a move. If 
Indonesia is the key holder in ASEAN, it is Mexico in Latin America and 
Algeria in North Africa,” Clavde Estier, 57, chairman of a French Parliamen- 
tary Mission, told this paper at the Halim Perdanakusuma airport before 
leaving Indonesia yesterday. 


Claude Estier is vice chairman of Foreign Affairs Commission of the French 
Parliament and also director of the weekly newspaper "1'‘UNITE," official 

organ of the ruling Socialist Party. This parliamentary mission is composed 

of Ir Hubert Dubedout (Socialist), presently Mayor of Grenoble (near the Swiss 
border), Xavier Deniau (de Gaullist), 59, and Theo Vial-Massat, 63 of the 
French Communist Party. 


During its 6-day stay in Indonesia from 2 February, the delegation was re- 
ceived by President Soeharto, Vice President ‘dam Malik, Foreign Minister 
Mochtar Kusumaatmadja, Education and Culture Minister Daud Jusuf, Prof Dr 

Eng B. J. Habibie, minister of research and technology, and Daryatmo, Speaker 
of the House of Representatives. 


This was the first visit to Indonesia of the French Parliamentary Mission 
since the election victory of the Socialist Party in May 1981. In its talks 
with high-ranking officials of the Indonesian government, the main topics of 
discussion involved the creation of a new atmosphere for a bilateral relat ion- 
ship in the fields of economy, social and cultural affairs. 


Claude Estier said that the new French government will strive to improve 
collaboration in a positive manner, including the teaching of French technical 
education to the Indonesians, granting of more French scholarships and 
invitation of more Indonesian exchange students to France. 


Claude Estier divulged that in the course of his conversation with Foreign 
Minister Mochtar, he found out that France and Indonesia hold similar views on 
a number of international issues. 
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With regard to Southeast Asia, both parties agreed that Vietnam should leave 
Kampuchea forthwith and that the Kampuchean people themselves should decide 
on their own government. Estier hoped that ASEAN exert more influence on 
Vietnam in its effort to resolve the Kampuchean problen, 


Jean-Pierre Chevenement, French minister of research and technology, and 
Regis Debray, personal representative of President Francois Mitterrand, are 
scheduled to visit Indonesia in March this year. 


Regis Debray is well known as a revolutionary leftist intellectual and was 
once a guerrilla fighter in Latin America. He will arrive in Jakarta on 

14 February and then proceed to Vietnam to study the problem of resettlement 
of Vietnam refugees and displaced persons in foreign countries. 
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REVIEW CRITICAL OF AUTHOR NAIPAUL 
Jakarta TEMPO in Indonesian 6 Feb 82 p 56 
[Article by Abdurrahman Wahid] 


[Text] The visit of the author, V S Naipaul, to the "Muslim nations" of Asia 
in 1979 turned out to lead to a conclusion which he sought from the beginning: 
an Islam that is angry. 


What he sought in fact was an Islam that is not considered as a whole but 
rather an Islam that rejects what Naipaul believes in himself; secular, modern 
humanism and the technology which is developed by this humanism. The results 
of his visit are contained in his newest book, “Among the Believers.” 


As one of the greatest novelists of our time Naipaul automatically serves up 
sharply focused observations and deep reflections on what he saw. It is very 
interesting to see how he tries to find “the fine threat" linking the state- 
ments, attitude, and thought of the people whom he meets. This becomes an 
interesting kind of narration which is delightful to read. 


Unfortunately, all of that does not cover up the fundamental weakness of his 
most recent work. As his conclusion he is only able to speak of an Islam 
which is angry with the modern world--whereas in fact this conclusion itself 
is not really true. I think that there are more examples of “an Islam that 
is not angry,” which is completely distinat from Naipaul's experience. 


Naipaul encountered the anger of Islam in Indonesia in various forms. Within 
himself Adi Sasono, who feels he has been pushed into amrner by intelligence 
officers, only because he is a devout Muslim, is a santri [a person conscious- 
ly and exclusively Muslim in thought]. Within himself Imaiuddin, from the 
Bandung Institute of Technology, uses modern psychological technique to 
develop an awareness of the superiority of the teachings of Islam, through 
the religion courses which he gives. Within himself is a Muslim businessman 
who thinks there is a physical conflict between “the university people” and 
"the people who have gone to the pesantren”™ [Muslim religion school]. It is 
not enough that a million people died as a result of the G-30-S/PKI [abort- 
ive Communist coup attempt of 1965], this man says. There are still millions 
more who will be victims of the conflict which he foresees. 
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Seen in this way, it is indeed appropriate for Naipaul to be afraid. An 
exclusive community leadership, which seeks truth only in its own interests, 
an intellectual outlook which does not try to look farther than merely re- 
constructing the formal teachings of religion, and individual morality which 
considers it sufficient merely to imitate on the surface the practices of the 
Prophet Muhammed--that is what Naipaul saw as a manifestation of the level of 
awareness of the Muslim community which he encountered. 


He then becomes skeptical about the development of an increasingly angry 
Islam and sees nothing good coming from this. 


It is unfortunate that the visit of Naipaul to the world of the Muslim re- 
ligious schools did not lead him to reflect more carefully on the situation. 
Had he done so, it is there that he would have perceived a growing force, 
which seeks to present an Islam which is not angry. 


Ironically, the visit which he made was specifically to the Tebuireng pesan- 
tren in Jombang [East Java] and the Pabelan pesantren in Muntilan, places 
where the outlook of an Islam that is not angry began to be seen. 


What he saw turns out not to have gone very deeply into Islam and was not 
basic in character. At the Pabelan pesantren he did not see the creativity 
emerging in the form of the teaching provided, which emphasizes the integra- 
tion between the people of tie village and those attending the pesantren. He 
says that at that pesantren they have only established "a commune in which 
people reject technology and make everything with their own hands." 


At the Tebuireng pesantren he only saw the school as a continuation of the 
priestly institution from the pre-Islamic period. As a result, Naipaul's 
view of the pesantren can be reduced to 't:he following: they make village 
people remain village people. Elsewhere he says that the pesantren keeps 
village people ignorant. 


The essence of what concerns Naipaul is the failure of Muslims to provide a 
modern answer to the challenges of present-day life. For him modernity is 
to be found in the form which is developing in the industrial ly-advanced 
countries, in an increasingly calculating attitude toward life, in the capa- 
city to control and exploit nature. It is not surprising that he then says: 
Islam will not progress if it continues to pray ahd to fast--which he con- 
siders “unnecessary things.” 


Here is to be found Naipaul's basic error: he measures modernity in terms 
of the rejection of what is traditional; he measures progress in terms of 
the destruction of one's original beliefs. 


Is it true that the struggle taking place is as sharp as that? Isn't it 
possible that an awareness is emerging of the total change in the standards 
of community living, particularly in terms of respect for teachings which are 
of a ritualistic character? Isn't it very possible that a creative and 
dynamic ideology is being constructed from digging back into fundamental 
teachings themselves? 
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[f Naipaul regards the pesantren--which defend the external forms of the past 
and the rites which are handed down from generation to generation--as a con- 
tinuation of the pre-Islamic “religious function" in our village society, that 
is his right. However, he will be seriously mistaken if he regards their 
supervisory function as the only developing reality in Indonesia at present. 


He quotes the question which was once asked by a Christian (Catholic) magazine 
in the Philippines, when it interviewed a kiai [Muslim teacher]: how can a 
kiai be the pioneer of basic change in a community? How can he make the 
landlords and rich people give up their wealth which, according to Islan, 

is exclusively the property of Allah and give it to those who work the land? 
How can the kiai make the farmers aware of the importance of their presence 

in this world, in order to make it possible to establish social justice? 


The fact that such a question was asked by a non-Muslim to a kiai in a 
pesantren shows how great a change has occurred. Naipaul needs to use the 
above quotation to dig ieeper into the life of the pesantren, which is begin- 
ning tlhe great process of changing the structure of basic community Life, 
without using force and without stimulating any protests. And without anger. 


I don't think that Naipaul has the right to belittle this and to regard the 
weaknesses of the pesantren only as frozen remnants of the past and to con- 
sider their dependence on ritualistic life as just a continuation of the 
pre-Islamic “religious function." 
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INDONESIA 


NORTH KOREA REPORTED INTERESTED IN IMPORTING INDONESIAN OIL, GAS 
Jakarta KOMPAS in Indonesian 5 Feb 82 pp 1, 12 


[Excerpts] The problem of how to improve economic cooperation, both in 
trade and technical field, between Indonesia and Democratic People's 
Republic of Korea (North Korea) was discussed between President Soeharto and 
Premier Li Jong Ok at Merdeka Palace yesterday. “A follow-up to the result 
of this discussion is still called for," said Minister State Secretary 
Sudharmono at the conclusion of the discussion which lasted 90 minutes. 


Radius Prawiro, minister of trade and cooperatives, added that he discussed 
with his North Korean counterpart the problem of how to intensify the trade 
relationship between the two countries, including an exploration concerning 
the importation of several Indonesian goods by North Korea which needs 
rubber, nickel concentrates, iron ore, pepper and timber. 


North Korea will send a trade delegation to Indonesia before summer begins 
to finalize the plan for closer trade cooperation. 


Trading between the two countries is still small in volume. Several years 

ago Indonesia imported rice from North Korea, but this was discontinued after 
Indonesia's domestic rice production was sufficient to fulfill her consumption 
requirements. Consequently, Indonesia's imports from North Korea dwindled 

to only about $21 million, comprising glass raw materials and some chemical 
matter. On the other hand, North Korea's imports from Indonesia amounted to 
about $1.4 million, according to Radius Prawiro. 


Earlier Sudharmono said that North Korea is also interested in importing 
Indonesian oil and gas, but details concerning this matter need to be studied 
by a forthcoming dispatch of a North Korean technical team to Indonesia. 


The talk between President Soeharto and Premier Li Jong Ok was held 
separately, quite apart from the other discussion groups on political and 
economic matters. Among those present in the high-level discussion groups 
were Minister State Secretary Sudharmono, Cabinet Secretary Murdiono, 
Agriculture Minister Sudarsono Hadisaputro, Minister of Trade and Cooperatives 
Radius Prawiro, Munawir Sadzali, political director general of the Department 
of Foreign Affairs; M. Satari, director of Asia-Pacific desk of the Department 
of Foreign Affairs; and Djundjunan Kusumahardja, Indonesian ambassador to 








Pyongyang. North Korea was represented by Foreign Trade Minister Choi Jang 
in, Deputy Foreign Minister Jo Gyu Il, Foreign Economic Relations Minister 
ng Song Nam, Pak Min Sop, North Korea‘s ambassador to Jakarta, and Kim Mun 


Hyop, secretary to the prime minister. 


Suharmono added that in their closet meeting President Soeharto and Premic: 
Li Jong Ok deliberated on how to improve the nonaligned movement, of which 
both parties are members. Both Indonesia and North Korea earnestly wish that 


the nonaligned movement remains nonaligned, and not drawn into the interests 
of a certain force or bloc. 


Sudharmono said that President Kim Il Sung addressed a letter to President 
Soeharto, which was hand delivered by Premier Li Jong Ok, but he declined 
to explain the contents of the letter. 
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INDONESIA 


INDONESIA STILL IMPORTS OIL FROM ABROAD 
Jakarta KOMPAS in Indonesian 10 Feb 82 p 2 


[Text] Although Indonesia at the present time represents an oil producing 
and exporting country, i* still imports oil from abroad to support domestic 
oil fuel needs. The imports are in the forms of crude oil and ready-to-use 
fuel materials. 


Minister of Mines and Energy Subroto made these remarks before a House 
Budget Commission session Monday. 


Out of the total planned Indonesian oil production of 1,641 million barrels 
in 1982-83, Indonesia's quota is about 923,000 barrels per da:. The remainder 
are for work contractors or production sharing. More than half of Indonesia's 
share of petroleum, about 588,490 barrels per day, are used to fulfill the 
domestic oil fuel needs, while the rest, 335,200 barrels/day, are for export. 


The growth of domestic oil fuel materials averages 12 percent per year, the 
minister said. For the current period of 1982-83, we need oil fuel materials 
for domestic consumption totalling about 28,168 million kiloliters (kl). To 
fulfill this requirement, Indonesia imports ready-to-use oil fuel materials 
totalling 62,196,000 barrels (in 1981-2 the figure was 42,784,000 barrels) 
and crude oil totalling 39,055,000 barrels. 


Indonesian oil which was refined either within the country or abroad through 
a “processing deal” in 1982-83 totalled 143,600 barrels (in 1981-2 the figure 
was 159,700 barrels). These amounts do not include crude oil imported from 
Saudi Arabia (ALC) utilized for the manufacture of lubrication oil at the 
Cilacap refinery. 


According to the minister, there has been a rising tendency to import oil 
fuel materials and crude oil, while the refining of Indonesian crude oil 
has suffered a downward trend. 


rhe costs for supplying oil fuel materials average 132.69 rupiahs per liter, 
of which 103.83 rupiahs is for the purchase of domestic crude oil, imported 
crude oil and imported oil fuel materials per liter, and the remaining 28.86 
rupiahs for processing, distribution, sea transport and loading per liter. 
These costs and charges do not include land transportation, profits for 
service stations and donations to provincial authorities. 





In connection with the budget for 1982-98, the minister said that the 
revenues total about 9,100,000,000,000 rupiahs, part of which is accrued 
from the export of Indonesia‘’s quota, while a subsidy of 924,000,090,000 
rupiahs is given out for petroleum consumed within the country. 


Regarding the plan to sell Indonesian LNG to the U.S., Minister Subroto 
said that the contract is shelved for the time being, but not yet cancelled. 
Sale of the liquid natural gas to the U.S. has been negotiated for eight 
years and will end in the current year of 1982. However, the existence of 
obstacles within the American community has resulted in the non-realization 
of the sale. 


ve do not want to be placed at a disadvantage, the minister said. As an 
alternative, the American quota has been marketed to Japan and South Korea. 
Although the U.S. failed to obtain the gas from Arun, it has requested 
Indonesia not to neglect its interests when processing other liquid natural 


Las. 


For this purpose Natuna has been reserved. This region has started producing 
oil and gas in its offshore section, including the one being handled by 
CONOCO at Udang field with a production of 30,000 barrels of oil per day 

and accompanying oil 29 billion standard cubic feet (MMSCF) per day. It is 
estimated that the offshore region has a huge natural gas potential. Perta- 
mina is making a thorough study for its development. 
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INDONESIA 


INDONESIA MAY START IMPORTING COAL IN 1985 
Jakarta KOMPAS in Indonesian 10 Feb 82 p 2 


[Excerpts] There is great possibility that beginning the year of 1985 
Indonesia will import coal to fulfill its domestic requirements, which will 
be about 3,656,000 tons. In that year domestic coal production is projected 
to reach about 1,965,000 tons. This means we will need 1,691,000 tons more. 


Minister Subroto gave this explanation in a work conference with House Budget 
Commission on Monday, during which he elaborated on the necessity to import 
coal to cover the deficit at home. On the other hand, coal consumption to 
generate electric power and cement plants cannot be reduced, while on the 
other hand increase in coal production cannot be accelerated correspondingly. 
Apart from the time we need to develop coal mines in the country, we also need 
to train more technical skills and experts to manage the mines. Two countries, 
Canada and West Germany, have expressed their readiness to train Indonesian 
technical personnel. At the same time, we are cooperating with institutions 

of higher learning in our country in the development of coal. 


According to Minister Subroto, coal import will be handled by the state 
enterprise PN Batubara. Two coal storages are being planned, one located in 
Pulau Batam [Batam Island], the other at Tarahan in South Sumatra. The coal 
will be imported from the east coast of Australia and India, among other 
countries. 


Domestic coal requirements will reach 1,054,000 tons up till 1984, which 

can be covered by the domestic production of 1,).75,000 tons. Beginning 1985, 
however, there will be a big jump in coal demand. By the year 1990, domestic 
coal demand will not be able to be covered by domestic supply. In that 

year, the production will be about 15,490,000 tons, while the demand will 
reach about 16,646,000 tons. 


The biggest domestic consumers of steam coal are cement plants, steam power 
electric generators, State Railway Company, PT Tambang Timah (Bangka), 
aluminum factories and other industries. The cement plants are located at 
Baturaja, Gombong, Indarung, Medura and North Sulawesi, while stcam power 
clectric generators are locate‘: at Surabaya, Paiton-Tuban, Taniung Enim, 
Salak, Bali, Loa Kulu and others. By the year 1985, increase in coal require- 
ments will still not be considerable, but beginning 1986, the demand for 











energy sources will jump upward continuously. This is due to the fact that 
several new cement plants will begin operations, while the existing ones 
will increase their production and simultaneously there will be a shift to 
coal in the utilization of energy. 


The mine development project at Bukit Asam will not start producing coal 
until around 1985-86. The coal to be produced there will be allocated to 
Steam Power Electricity Center (PLTU) Suralaya I and II and PLTU Tanjung 
Enim, amounting to 2.45 million tons/ year and 400,000 tons/year, respec- 
tively. The cement faciory at Baturaja will be alloted 80,000 tons per 
year, PT Tambang Timah (Bangka) 40,000 tous per year, State Railway Company 
and others 60,090 tons per year. 


fhe development of coal in Ombilin is being planned in stages. The first 
stage will covera production increase from the present level to about 

/590,000 tons in 1985-86. Then, with the opening of a new mine in the Waringin 
region around 1989, the production will be increased to 1,350,000 ‘tons per 
year. A portion of this production will be utilized for the cement factories 


in Indarungz and Aceh. 


The development of coal in East Kalimantan and South Kalimantan which have 
huge reserves will not play a role until 1988-89. According to plan, this 
coal will be used as an energy source in several cement factories and 
electric power generators in Java. 


Minister Subroto pointed out that the government has conducted an inventory 
of coal deposits located outside of South Sumatra/West Sumatra, South 
Kalimantan/East Kalimantan and Irian Jaya. Some regions are thought to contain 
ufficiently large coal reserves potential to be earmarked for development by 
the government. 
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UNITED STATES VIEWS ON AFGHANISTAN CRITICIZED 


Karachi DAWN in English 15 Mar 82 p 9 


[Text] 
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It appears from the attitude adop- 
ted by the western countries in res 
pect of the Afghan crisis that they 
are interested in ff only to use the 
matter im their policy of confronta- 
tion with the Soviet Union. 

Continued presence of the Soviet 
Union in Afghanistan is for them 
a source of satisfaction as far as Euro- 
pe is concerned. They often refer to 
sacrifices being rendered by the 
Afghan freedom fighters, saying that 
this was making Afghanistan a Viet- 
nam for the Soviets. The West has the 
military and economic potential to 
serve an ultimatum on the Soviet 
Union to pul) back from Afghanistan. 
The western countries being major 
powers, the Soviet Union does not 
have the capability of ignoring their 
presure. It is, therefore, not inappro- 
priate to suggest that the proposed 
holding of Afghanistan Day without 
frst exerting any kind of pressure on 
Moscow is metely a lip service to the 
Afghan cause. This belief ib sippor- 
ted by the official statement of a 
US government spokesman in which 
it was sak that the US considered the 
Afghan problem besically related to 
the Mudim world. The US, the 
spokesman added, morally spported 
the freedom struggle of the Afghan 
people but the® request for arms 
would be turned down. This state 
ment tantamounts to giving the 
Soviet Union a free hand in Afghans 
tan. 
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MAHMUD ALI ISSUES DENIAL ON PROPOSAL 
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SAFDAR'S CALL FOR POSITIVE RESPONSE 


Karachi DAWN in English 13 Mar 82 p 4 


Text] 


cso: 4 


uwiciURE, March 12 
Mohammed Salcar, 


Hag for effecting an understand- 
ing with them. 

> at @ reception here 
today, he said the President had 
detailed Mr Mahmud Ali, Pede- 
ral Minister of State and a great 
, for consultations with 


with 
the steps taken in this direction 
instead of extending their co- 
operation in this task. 

He said at the very first ses- 
«ton of the Ma)jfis-i-Shoora. 
«hoch was under constant cr- 
tlessm im the political circles 
for velmg a nominated body, & 
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the Islamic order with the sett- 
ing up of a committee to find 
out the hindrances in the way 
of [Islamic system. This com- 
mittee had already met for four 
times and its report was being 
Strongiy criticising the politi- 
cal parties forming the so-called 


wwTuy wut years ago. 
FOREMOST NEED 

Safcar maintained 
that the foremost requirement 
of the country was the enforce- 
ment of Islamic order which 
could oe followed by the restor- 
ation of democracy suited ww 


hated, 


State of emergency Was not lift- 
ea for even a single Gay during, 


‘ i) 
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ing finalised. 

About the recent campaign age- 
inst anti-social elements all over 
the country, Kh¥aja Safdar said 
the arrests follo%ed a hot discus- 


yab Ali Khan, current MRD com 
vener, Khwaja Safdar said he 
felt as if it was prepared for 
some country other than Pakis 


tao. 

He asked the political leaders 
to correct the order of priorities 
in their formulas, give 
to the introducthon of 
system and then talk of demo 
cracy. If they set right their prio 
rities according to his suggestion 
be would cooperate with them. 
Khwaja Safdar assured. 
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TRANSFER OF POWER FORMULA SOON--NOORANI 


Karachi DAWN in English 15 Mar 82 p 14 
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COLUMN DISCUSSES POLITICAL FUTURE, OTHER ISSUES 


Karachi DAWN in English i5 Mar 82 p 9 


[Islamabad Diary column by M. A. Mansuri: 


the Tunnel”) 


[Text] 


THROUGHOUT last week, 
we were groping in the dark, 
trying to construct « picture of 
our future destiny on the basis 
of current conjectures. The 
exercise itself s a sad commen- 
tary on the state of the nation, 
marked as it has been for a long 


PAKISTAN 


"“Pining for a Flicker at the End of 


speech gave nv to an apprehension 
that the Movlana would be arrested 
before he left for Karachi, or would, 
at least, be expelled from the Punjab, 
as he was when he came here the last 


cue wmfornation about the over-all 
situation was “till not provided. 


Anywsyv, reports continued to 
pour m from various parts of the 
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COMMENTARY ON SOLVING POLITICAL PROBLEMS 


Karachi DAWN in English 15 Mar 82 p 9 


[Text ] 
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IT is time the government 
disclosed its political thinking 
and identified th: lines by 
working on whica it intends 
to solve the political problems 
of the country. 

if # & correct that « Federal 
minister has met some political 
leaders as a representative of the 
government, we would describe it 
it as a healthy political wend. If 
a decision &§ required in respect 
of the collective internal and aax- 
ternal situation, the wie step will 
he to have gnmedite and serious 
exchange of views with politicians 
initially this can be dome on an 
individual level. Later on the arrange 
ment could be expanded to the collec- 
trve level 

The mccess of mch exchanges lies 
basically with the government. It will 
have to take the initetive. It dhould 
decade that the time has come for the 
establishment of a political goverm 
ment and the people, too, should be 
given the right to cect thelr repre 
sentatives. Once this o done, it would 
not be difficult to enter into a com- 
promise with the political quarters 
over the procedure 

Presently there are two opinions 
in this respect. A political group 
supports the holdimg of dections 
within 90 days and under the umbrel- 
la of martial law. The other group 
believes in first establishing « polr 
tical government for a fxed permd 
and holding elections under its aus 
pices. In such a situation, the prepora- 
bon of a working formula for the 
interim period should not be difficult 
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SEND OFFICIALS FOR TALKS 


INDIA ASKED TO 
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DEVELOPMENT WORK IN KOHISTAN REPORTED GOING WELL 


Karachi DAWN in English 13 Mar 82 p 4 


[Text] 
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2,000 PUNJAB TEACHERS PROTEST IN RAWALPINDI 


Karachi DAWN in English 15 Mar 82 pl 


[Text] 
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ISLAMABAD. March 14 Over| 
2000 school-teachers from. all 
over the Punjab today hela « 
Gemonstrauion in the premises 


ot @ schoo! in ~~g@ - 4 to 
press (heir demands aly 
tried to march towards the Pre- 


siden: House. hardly a mile from 
the school, bul were Stopped by 
« heavy police force 

Leaders of the teachers itcde- 
ration. im their speeches. urged 
the Government to accept the 
demands of teachers all over 
country They demanded : 
tom of Giperity between the 
teachers of rural en@ wurben 
areas. equal promotion w& af 
categories of teachers and better 


scale 
AL pm the ne 


wes Killed; while Gayyom an 
other student, received injuries 
Sohail was buried today in his 
home town Rawat some 
Meet ings held several 
were in 
colleges tw offer Pateha for the 
Geceased. A procession of stu 
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TEACHERS * 


Karachi DAWN in English 15 Mar 82 p l 


[Text] 


FRONT HOLDS TALKS 


ISLAMABAD, March 14: The 


and the Federal Education Min- 
ister, Mr Mohammad Ali Ehan 
of Hoti failed to reach a com- 
— at a meeting held here 


y. 

A 10-member delegation of the 
jane Abdel” Ghabote Gheiart 
ana 
nad ohe on the Silvester to 
[words sllegsbie} 
teachi® dema 

The Minister assumed the dele- 
gation that the Government 
would give due consideration to 
genuine demands of the tea- 
chers, but asked them to call off 
their strike in the national] in- 
terest as such an extreme mea- 
sure did not fit in the dignified 
nature of their profession. 

The meeting ended without 
an agreement 

An official handout later said 

4 |! )member delewation of tea- 
chers from NWFP. led by the 
President, Pakistan Teachers 
Tnved Front. Vaulana Abdul 
Ghafoor Ghaffari. called on the 
Federal Fducation Minister, Mr 
Mohammad Ali Khan, and ap 
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their strike in the nationa) ‘n- 
terest as teaching is a high 
dignified profession and such 


sion to on strike at this 


PAKISTAN 











ee mee 


’ VADAS*iITT 
~ 
~- ee OF. eet 


— 


eT, <— 
~ 
ae Vina wi J 





ITT MH oermec —— _ 
e ~ = | 


id ee ee 


> 
+) ee 


Karachi DAWN in English 15 Mar 82 pl 


{Text} 
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A former student of the Uni- 
versity, who was also apprehen- 
ded for allegedly keeping obscene 
literature during the ‘sit-in’. was 


morning 

The Vice-Chancellor furnished 
sureties in the sum of Rs. 6,000 
each for the released students 
vith an undertaking that they 
would not indulge in such activi- 
ties io future, 

Meanwhile, the same group 
“> #@ hours to the authorities 
or acceptance of their demands, 
ipdluding the Withdrawal of th: 
rustication orders of some stu- 
dents from the University. 

The United stuaents Movement 
(USM) leaders called on the 
Vice-Chancellor and d mandec 
withdrawal of rustikwtwu order 
of all the students. 

They also demanded that the 
next semester should kexin in 
mediately and the Univers! 
should function Without the sche 
duled vacations. 

PPI adds: Police sources said 
the situation at the Usaiversity 
vas calm. 

The terminal examinations at 
the Campus were held peaceful 
ly on Sunday. 

The boycrmt of cxXxamination-s 
was put off for 48 hours on the 
essurance of teachers that the 
would extend their full coopere- 
tion to the students fo: solvin. 
ther problema. 
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PROJECT FOR TEACHING OF ARABIC IN SCHOOLS UNDER STUDY 
Karachi MORNING NEWS in English 14 Mar 82 p & 


{(Text] Islamabad March 13--President General Mohammad Zia-ul-Hagq wishes that 
every Pakistani child should gain mastery over the Arabic language in order to 
remove the language barrier existing at present betweer Pakistan and other 
brotherly Muslim countries. 


This was observed by Federal Education Minister Mohammad Ali Khan Hoti during 
his meeting with the visiting two-member educational delegation led by the Ad- 
viser to the President of Maldives Mr Ibrahim Saihab here this morning. 


The Minister told the delegation that Government is actively working on a pro- 
ject aimed at teaching Arabic in all the schools of the country. About 10000 
teachers wil lbe required to implement this project while there are only 3000 
teachers in Pakistan at present he added. 


The Minister maintained that the Government is also seriously considering a 
proposal to make compulsory the study of Quran Majjeed in primary and middle 
schools so that students should get it completed positively when they clear 
their middle standard examination. 


The Minister highlighted the Government's present efforts to establish Islamic 
order in the country particularly the promulgation of Hadood Ordinance Zakat 
and Ushr the introduction of profit and loss sharing banks account system and 
the programme of establishing Qazi courts in Pakistan in the near future. 


The Minister briefed the Maldivian delegation about the prevailing two differ- 
ent streams of education in the country and apprised it about the Government's 
efforts to bridge the present gap between the two. He paid glowing tributes 
to he Ulema who waged war against the British imperialism during subcontin- 
ent's war of independence in 1957 and continued to serve Islam and Muslim 
brethren through ‘Deeni madaris' and mosques despite all sorts of hurdles and 
difficulties. 
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AIMS OF ECONOMIC PROGRESS DISCUSSED 


Karachi DAWN in English 15 Mar 82 p 9 


[Text] 
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in a semPtribal and semrfuedal 
state like ours, industries could pot 
be developed as much as they should 
have during the past 35 years That is 
why our economy is still in its initul 


Stages of development. 


Pakistan's biggest problems is 
-peeding its economic progress. The 
country has chosen for itself a mixed 
economy. The Vice-Chairman of the 
Planning Commission has also empha 
sised the same point and has descr> 
bed as futile the tussle between the 
private and public sectors What is 
relevant is progress, whether we 
achieve it through one sector or 
another is rrelevant. 

Those interested in the history of 
economk development of this coun- 
try watched  aurprise the bad way 
in which planning was done in this 
country. Sometimes there was an 
emphasis on the industrial sector, 
sometimes on the agricultural sector 
On still other occamons the emphasis 
was on both sectors ; 

Our motto should be to have pro 
gress which could make the country 
self-sufficient in basic necessities. 


We have seen indiscriminate 
nationalimtion and heard sbout sick 
units The experts who sent the 
majority of our manpower to work 
abroad and exported food items 
have got us ina mess. The of crisis, 
the annual payment of billions of 
rupees on external debts are draining 
our economy. No concrete base for 
progress can be found without first 
scrapping the economic bese we 
inherited [rom a colomial past. 
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BRITISH TRADERS’ APATHY TO PAKISTAN MARKET NOTED 
Karachi DAWN in English 13 Mar 82 p 10 
[Article by Yehia Syed] 


[Text] London, March 12--The Pakistan economy is in a fairly healthy shape,” 
reported the "Daily Telegraph” staff correspondent from Islamabad on Thursday 
in despatch headiined: ‘British Bussinessmen Failing to Enter Pakistan's 
‘Goodwill market.‘ 


“Four good harvests in a row achieved self-sufficiency in food grain last 
year,” he wrote “unemployment is low and a large trade gap--some 1,250 million 
pounds last year--is financed by foreign aid and remittences from the many 
Pakistanis working abroad, particularly in the Gulf states.” 


The report quotes Mr William Fullerton, Commercial and Economic Counsellor at 
the British Embassy Islamabad as saying: "I'm often asked why the British 

don't come here as much as they used to. Businessmen here say that one with- 
in of business and there's 20 Japanese on the doorstep. They want to know why 
we're not capitalising on the tremendous amount of goodwill towards Britain.” 


Trade prospects in the Pakistan market, according to the report, “are consid- 
ered good.' British exports for the last two years have been 139 million 
pounds and 140 million pounds respectively, capturing around six per cent of 
the market. Britain comes fifth in the world trade table--behind America, Ja- 
pan, Saudi Arabia and West Germany. 


“Industrial sector growth was eight per cent in 1979-80." the report said, 

“and total gross fixed investment increased by more than 20 per cent in the 
same year. At present the goodwill to Britain is such that Pakistani entre- 
preneurs will take British goods even if they are a little more expensive.” 


"The most fertile field for British expansion,” the report said, is one com- 
mon to the whoe area--joint ventures involving technical know-how from the 
foreign partner combined with domestic cheap labour “"* narket contacts.” 


Particular emphasis is now being placed on developing joint ventures in engin- 
eering industry which is welcomed by the Pakistan Government to increase Paki- 
stan's exports which were worth only 15 million pounds last year, the report 
said. 
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NEW STRATEGY FOR ENERGY CONSERVATION STRESSED 


Karachi DAWN in English 13 Mar 82 p 4 


[Text] 
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BRIEFS 


MORE REFUGEES FOR UNITED STATES--More refugees from Afghanistan will be able 
to migrate to the United States as a result of the US decision to raise the 
quota of immigrants from that country. A US mission source said in Karachi 
the quota has been raised to 1,600 Afghan refugees from Pakistan, for the year 
ending September next. Last year, it was fixed at 1,200. Meanwhile, there 
has been a steady flow in the migration of Afghan refugees from Pakistan to 
the US. From March last, when the airlift of the refugees began, till Septem- 
ber 1981, a total of 1,134 refugees had left in search of new homes in the US. 
Since September last 394 more Afghan refugees have left Pakistan for the State. 
The source however, thought that the quota of 1,600 refugees for the current 
fiscal yeai may not be completely utilised. He listed cumbursome administra- 
tive procedure and difficulty in finding probable sponsors in the US as two 
major factors which may result in under-utilisation of the quota. [Karachi 
DAWN in English 13 Mar 82 p 8] 


SCIENCE POLICY DEMANDED--The Pakistan Association of Scientists and Scentific 
Professions (PASSP) has called for announcement of national science policy as 
early as possible. The general body meeting of the association held on Thurs- 
day under the chairmanship of Dr A. H. Chotani, said in a resolution that de- 
lay in the formulation of the science policy was causing concern among scien- 
tists in the country. The PASSP called upon the government to consider vari- 
ous proposals submitted by it to the Federal Science Ministry in the form of 

a crash programme. It decided to set up a science centre in Karachi for which 
a 2,000 yeards plot has been acquired in Gulshan-i-Icbal. A fund raising cam- 
paign for its construction will be launched soon. The meeting further decided 
to create a fund initially with Rs 30,000 for giving scholarships to deserving 
talented sc’ence students. Earlier, Dr. G.M. Khattak, Vice Chancellor, Agri- 
culture University, Peshawar, was elected President. [Karachi DAWN in English 
13 Mar 82 p 9) 


EXAM BOYCOTT THREAT CRITICIZED--A meeting of the Central Working Committee of 
the United Students" Movement (USM) held here on Thursday criticised the 
“threat” by a section of the students to boycott the examination, says a Press 
release. The meeting presided over by Mr. Hasil Baloch also expressed sur- 
prise over the decision of the authorities to close the University from March 
18. The meeting condemned what it described as police intervention” in the 
campus and demanded immediate release of all arrested students. [Karachi DAWN 
in English 13 Mar 82 p 10) 
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INDEFINITE TENURE FOR VIRATA DECLARED 


PHILIPPINES 


Manila PHILIPPINES DAILY EXPRESS in English 17 Mar 82 pp l, 10 


[Article by Willie Ng] 


Text } 


President Marcos de- 
clared yesterday Prime 
Minister Cesar Virata 
would remain in office 
indefinitely. 

This would do away 
with the earlier propos- 
al to rotate the position 
of prime minister. 

“There will be no 
rotation for the post of 
prime minister because 
of the economic crisis,” 
the President told 
newsmen. “The present 
crisis does not allow 
the changing of horses 
in midstream.” 

He added that Virata 


-“is at his best grap- 


pling with an economic 
situation.” 

Previous announce- 
ments of the President 
justified rotation of the 
prime minister's post 
as a way of giving 
opportunity to deserv- 
ing officials to take a 
crack at the No. 2 gov- 
ernment post 

The executive com- 
mittee headed by Vira- 
ta which handles day- 
to-day government op- 
erations is known as 
the training ground for 


future leaders. 

The President said 
that anyone could have 
a chance at the post if 
he thought he could do 
better 

“And you are well 
aware that the prime 
minister is willing that 
we train as many as 
possible to handle the 
position,” he said. “All 
of us are in agreement 
that one cannot be self- 
ish in this thing, be- 
cause nobody knows 
what will happen to the 


prime minister.” 

In a talk the day be- 
fore with the foreign 
press, the First Lady, 
Minister of Human 
Settlements Imelda R 
Marcos cited Virata for 
showing that “he is not 
only a technocrat, but 
one who is making an 
effort to understand 
the people and how the 
various programs 
would relate to the 
needs of the people in 
the rural areas.” 

Meanwhile, the 
Cabinet presided by 
Virata ordered vester- 
day the redrafting of 


the barangay elections 
bills in order to in- 
corporate sentiments 
voiced in nationwide 
public hearings. 


It wes also 
announced by 
Prime Minister Jose A 


Rofto that a caucus of 
the ruling party, the 
Kilusang Bagong 
Lipunan (KBL), will be 
held tomorrow at the 
Batasang Pambansa 
before the question 
hour to consider the 
trend of public opinion 
on the barangay elec- 
tions. 

The KBL in a caucus 
held Jan. 14 had opted 
to implement the re- 
sults of the referendum 
to hold barangay elec- 
tions through the con- 
sensus method 

Because of the mu!ti- 
plicity of proposals the 
committee on revision 
of laws, codes, and con- 
stitutional amend. 
ments and the commit- 
tee on local govern- 
ment of the Batasan 
decided to hold public 
hearings in the coun- 
try's various regions to 
get a cross section of 
citizen views on the 


proposals 





cr 
= 


vy) 


\) 


The public hearings 
were conducted in the 
cities of Baguio, | egaz- 
pi, [loilo, Cebu, Davao, 
Cagayan de Oro, and 
Zamboary;s. A hearing 
en banc was held in 
Metro Manila at the 
Batasan building. 

Perez reported to the 
cabinet the following 
findings of the teams 

1. Non partisan 
harangay elections 

2 Election 
through secret hallot, 
without being preceded 
by consensus. It ts 
claimed that prelimin- 
ary conmscnsus impairs 
the credibility of the 
haranygay clections as a 
whole, considering 
that the lupong taga- 
payapa which is to act 
as the arbiter is com- 
posed of persons 
appointed by the 
barangay captain 

3. Government 
employes and members 
of the Armed Forces 
should not be allowed 
to run for barangay 
office without forfeit- 
ing their positions 

4. Candidates 
should «pecify the pos 
tion—whether baran 
gay captain or council 
man—he is running for 
and votes should be 
counted separately for 
cach position 

5 Qualifications 
for barangay official 
shall be: 21 years of 
age on the day of elec- 
tion, Filipino citizen, 
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able to read and write, 
actual! resident of 


barangay for at least 
six months, and a reg- 
istered voter of the 
barangay 

6 Loacation of vot- 
ing centers shal] be ad- 
justed under the super- 
vision of the Comelec 
to facilitate voter ac- 
ccs 

7. Voters reg- 
istered as of the June 

16, 1981, presidential 
election and those who 
may have registered 
thereafter shall be en- 
titled to participate in 
the barangay elections. 

8 Term of office— 
four to six years de- 
pending on how baran- 
gay elections can be 
synchronized with 
other elections. 

9. Campaign 
period—to be fixed by 
the Comelec but not 
less than 10 days nor 
more than 15 days 
Date of election recom- 
mended: May 17, 1982 

10. Election pro- 
tests to be under the 
jurisdiction of the city 
or municipal trial 
courts which shall de- 
cide case within 15 
days from filing and 
the decision shall be 
immediately final and 
executory. 

ll. The Comelec 
shall supervise the 
elections 

12. The 1978 Elec- 
tion Code shal! be ap- 


plicable in suppletory 
character 





FIRST 


LADY INTERVIEWED BY FOREIGN PRESS 


PHILIPPINES 
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[Text ] 


THE FIRST LADY, Imelda R. 
Marcos, stressed yesterday that she 
would leave te goverment service 
as svun as President Marcos steps 
down 

She told forcign correspondents in 
a three-hour interview at the Manila 
Hotel that her stay in_ the 
government is “coterminus™ with 
that of the President 


“When he steps down, | too, will 
step down,” she said 
>? * 

DURING the imtecrvicw, Mrs 
Marcus also said that 


@ President Marcos is not meeting 
with opposition leader former Sen 
Benigno Aquino Jr. or Nur Misuari, 
Moro National Liberation Front 
leader, during his visit to Saudi 
Arabia 

@ She will continue to oppose the 
legalization of divorce in the country 
as she did five years agu, saying she 
still believes strong family tics are the 
foundation of a strong socicty. 

@ She was satisficd with the 
performance of Prime Minister Cesar 


E. A. Virata whom she described as a 
technocrat who understands the 
peuple and relates goverment 


programs to their needs. 
*e-f 


ON REPORTS that the President 
may mect with Aquno in Saudi 
Arabia. the First Lady said “the 
President doesn't have to meet him. 
He doesn't have to go all the way to 


Saudi Arabia to meet Aquino. He 
has no time for that.” 

She also dismissed reports that the 
President is ailing. Except for 
occasional bouts with allergies, she 
said, the President is in fine physical 
shape. , 

“The President, in fact, is more fit 
than | am,” she said, noting his 
personal discipline in diet and 
sleeping habits. 

Asked about the cost of projects 
which she has initiated, the First 
Lady sezid she had never been 
“extravagant” on the projects. 

She said “extravagance arises from 
the input of beauty” as she strives 
not only for a project to be “good 
and truc” but also to be beautiful. 
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[Text] 


‘ 

] HE REVERSE transfer of 
technology, or more popularly 
known as “brain drain,” is taking a 
heavy tol on the already stunted 
growth of science and technology in 
most countries of Asia including the 
Philippines. 

Here, the phenomenon of highly 
scientific manpower moving out of 
the country to more lucrative labor 
markets like the Middle East, the 
United States and Canad, has 
prompted the government to initiate 
two moves to win back its scientists. 

One was Presidential Decree No. 
1502 providing for a system of 
incentives and administrative reforms 
to promote efficiency and 
productivity of scientific and 
technological research. The other is 
PD 819, otherwise known as 
“Balik-Scientist” program, which 
secks to lure overseas Filipino 


scientists to r yme and apply 
their knowle > development 
programs of 1 a. 


Of the 217 scientists who heeded 
the call and received their awards in 
1975, 89 came back for the second 
time to serve for a period of two 
weeks while another 119 came home 
to fulfill their contract to work with 
the government and the private 
sector. 


THE BRAIN drain is but one of 
the major stumbling blocks that 
defer scientific and technological 


advancement in this part of the 
world, National Science 
Development Board officials say. It 
is for this reason dist the nation's 
five-year plan for science and 
technology secks to do away with 
the main obstacles and in the process 


productivity and = =s world 
competitiveness. 

The reverse transfer of technology 
will be a principal agenda to be 
discussed in a science meeting to be 
hosted by the Philippines on March 
22 this year. 

This will be the “Second 
Conference of Ministers Responsible 
for the Application of Science and 
Technology to Development and 
Those Responsible for Economic 
Planning in Asia and Oceana,” oF 
CASTASIA II for short. 


* ee 

iHE FIRST CASTASIA meeting 
was held 13 years ago in New Dethi 
and since then, concerned officials of 
the region have concluded that after 
this span of time, science and tech- 
nology need to be assessed as it is 
@urrently “not moving in the right 
direction.” They blame several 
factors, which are prevalent world. 
wide, like the high cost of of 
imports, the apparent lack of re- 
sources in many developing countries 
and, of course, the mass exodus of 
Asian scientists 

















The last problem, they say, 
indicates a situation in the region 
where there is a surplus of science 
graduates and a prevalent pattern of 
external brain drain. This is usually 
accompanied by internal brain drain, 
a situation where graduates cannot 
practice their profession or cannot be 
employed. 

see 

IN THE Philippines, the number 
of scientists engaged in research and 
development in agriculture and 
natural science has apparently 
increased. Some of them are being 
absorbed by the government. 

There is likewise a glut in the 
number of engineers. But only 
agricuktural engineers seem to have 8 
betier chance of being taken in, and 
only a mere one percent of other 
engineers can be employed by the 
g@vernment in its various research 
and development programs. 

*es 

IN ITS" position t for the 
forthcoming CASTASIA conference, 
the Philippine panel has predicted 
that the number of medical science 
graduates will remain constani. 
However, government demand for 
research and development projects 
will increase steadily, which means 
less and less scientific manpower wY 
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be left available to the private sector. 

As it is,the country’s medical 
scientists, are shrinking in number. 
Natural scientists, on the other hand, 
may be a bit luckier because the 
government's manpower 
requirements up to 1984 will 
accommodate at least 47 percent of 
them. 

The Philippine report said modest 
gains have been made in science and 
technology im the country despite al 
the problems. k said progress was 
made as a result of extensive research 
and development programs in the 
fields of energy, agriculture, natural 
resources and social sciences. 

In the field of energy alone, we 
country has successfully discovered 
alternative, new and renewable, 
energy sources like hydro and 
geothermal power. 

At present, the country has five 
SS-megawatt plants and two 


another 7,000 megawatt capacity 
from large hydroelectric sources 
based in Luzon and Mindanao. 
(NMPC-OMA) 
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[Text ) 


IN 1974, the Philippines and 
Saudi Arabia agreed to act on all 
issues of importance to both of them 
wn all international conferences. 

A jomt datement embodying this 
agreement was signed by Deputy | oreign 
Minister Maenuci Collantes and Deputy 
Foregn Minister Sheikh AlbSultan of 
Sewdi Arabs «ahen the bitter made a 
threeday goodwill viet to the Philippines 
in February 1974, 

The Philippines alw “cavsured Saudi 
Atabe of its support on the Palestinion 
question within the framework of the 
relevant resolutions of the L nited Nations. 

SAUDI ARABIA «= given primary 
importance 8 in the Phoippines’ 
Giplomatk campaen to promote closer 
relations with the Arab world because of 
its pivotal role in international affairs and 
because of its close historical ties with 
Mushm t ibpinos. 

To mesure @ contineout wpply of off 
from Seuwdi Arabia to the Philippines, 
President Marcos wrote King laisal o 
letrer, «hich was personally delivered by 
loregr. Minister Carlos f. Romulo in 
Rivedh m November 197) 

The government made other 
hich (eventually § rewlted im the 
Philippines being classified among the 
nations friendly to the Arab world, 
entitled to « repuler supply of ofl, in the 


neeting of the Organization of Petroleum 
L\portemy Ceentrcs m Kee ot on Dee, 


moves 


23, 1973. it & eemerally beliewed that 
much of the credit ter thee favorable 
decision should be given to Saudi Arabia 
ee 

IN APRIL i975, the First Lady, 
Imeids BR. Marcos vweeited Rivedh as the 
President's personal representative. She 
wat aveured by Sowdi officials that they 
sould wpport the Philippine pguvern- 


ment’s policy of exploring powwihle means 


of 4 peacetul witlement of the Mindanao 
problem. 
In t chr ars }9°7 Q natty Aralhua and 


the Philippine apned an agreement cs 
taMiiding at traffic between the two 
countrics The agreement i very signe 
fxant to Musim tidipinos becouse it 
opened to them «2 new meens of acces 
to Mecca the Holy City of Idam 


In May 197) 2 spect! mission beaded 
by Loregn Miniter Carlos P. Romulo met 
“ith torewn Minister Prince Saud to 
dimwst Belatctal ieee. The members of 
the mission were Defenw Minister Juan 
Ponce I nrile and Sohcttor General t stelito 
Mendora. They sere accompanied by 
Ambassadors Lemendineg Pangandaman and 


Paviiws A. ( astro 
*** 
SINC? the openm of diplomat 
relations in 1973, exchanges betwren 


Sewdi Arsbi and the Philippines tove 
been mercating m wommerce, culture, 
education and other fields. Saudi Arabu 
hes also giver aid to Filipino Muslims 
threegh gevernment of private 
ra tetuteons 

Among the concrete symbols of the 
rome tees between the (*o countries are 
the Kame Feisal Center for islamic and 
Asian Srodies at the Mindanao State 
University im Marawi City, the Golden 
Mosue m downtown Manila, and Saudi 
aseistance to mosques and = madrash 
(Inkemic schools) in various perts of the 
Philippines. 

In 1981, Ambaswdor Pangandaman 
“was recalled to Manila after serving a8 
ervey to Seudi'Arabe for more than eight 
years The ee ervey, Ambassedor 
BHemamin Romusldez, presented his 
credentials to King Khaled on May 24, 
19R) 

IN THE NINE months thet 
Ambassador Romualdcz has been envoy to 
Seudi Arabs he het token steps to 
mmprowe the Phippones’ relations not only 


with Saudi Aratia but aleo with other 
Islam Countries 

Linder his direction, the Philippine 
embasty im Jeddah arganized = an 
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imntormation mission to key 
member-countries of the  Iskmic 
Conterence Organization and to the 1°8! 
Iskamic Conference in Baghdad. 

The special mission gave the rhilippine 
povermment headway in its campaign to 
give the Islamic countries the true picture 
of the situation in Southern Philippines. 

THE PHILIPPINE embassy in Jeddah 
also began an intensive information 
campaign to counter the propaganda of 
the Moro National Liberation Front on 
the Mindanao probiem 

The embassy started negotiations on an 
economic and technical cooperation 
agreement with Saudi Arabia. The 
agreement is expected to correct the trade 
imbalance which at present is in favor of 
Saudi Arabia. 

The embassy organized a week-long 
Philippine food and cultural festival as 
part of the Independence Day activities 
last June and set up the Philippine trade 
and industrial exhibit last December in 
cooperation with the Ministry of Trade 
and Industry. 

THE EMBASSY helped repartriate 26 
stranded Filipino pilgrims and 300 
stranded Filipino contract workers, 
besides interceding in the settlement of 
about 200 bor disputes involving sbou! 
5,000 Filipino laborers. These acts helped 
remove irritants in Saudi-Philippinc 
relations 

Last year, the Philippines announced 
its support for Prince Fahd's eight-point 
peace plan for the Middle East. President 
Marcos reiterated the Philippines 
endorsement of nations during an 
interview with six visiting journalists from 
Saudi Arabia last October. 
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[Text } 


CSO: 


THE Philippines and China have 
concluded a commodity trade 
protocol for 1982 under which China 
will buy 25,000 to 50,000 tons of 
Philippine coconut oi! in exchange 
for 650,000 to 900,000 tons of 
crude oil. 

The protocol, signed here, was the 
sixth since the Philippines and China 
set up a joint trade committee which 
meets annually to draw up lists of 
commodities to be traded between 
them 

This year, China will import from 
the Philippines as much as $0,000 
tons of coconut oil, 40,000 to 
80.000 tons of copper concentrates, 
40,000 to 100,000 cubic meters of 
jumber, 30,000 to 50,000 tons of 
chromeores,and400to = 1,200tonsof 
tobacco leaves 

The Philippines will buy a 
minimum of 650,000 tons of Chinese 
crude oil, 2,000 ton: of kenaf and 
400 to $00 tons of white mineral oil 

7? * 

CHINA also agreed to import 
substantial quantitics of raw sugar, 
plywood, cashew nuts, television 
picture tubes, synthetic fibers, 
refined glycerine and other 
commodities. . 

The Philippines will buy from 
China glacial acetic acid. coal, textile, 
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END 


steel billets, sulphonamide parace- © 
tamol, machinery and equipment, 
mincrals and mineral products. as 
well as industrial, agricultural and 
pharmaceutical chemicals. 


A significant trade imbalance 
against the Philippines was noted by 
both parties when a review of trade 
transactions was made during the 
negotiations. 

This prompted China to reaffirm 
its desire to import new products 
from the Philippines to correct the 
trade imbalance. 

Twenty-three non-traditional pro- 
ducts were offered by the Philippines 
for export to PROC as an initial step 
to correct the trade imbalance. These 
are: dessicated coconut, fatty 
alcohols, gum copal, raw and 
processed coffee, garments, toys, 
fruit juices, fruit puree, coffee, 
creamer, sugar confectioneries, 
polyamides, yarns, fiberglass insula- 
tion, bonded fiber fabric, soap and 
detergents, ferro silicon, calcium 
carbide, tires and tubes, flat glass 
(clear and figured), bottles for 
sofidrinks (flint and green), woven 
polypropyicne bags with inner 
polyethylene liner, door jambs, stops 
and casings, utility vehicles and 
nickel 
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